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Note:- All Questions are compulsory and carry equal marks .  
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	Q1. 
	In financial accounting of a chemical plant, which of the following relationship is invalid?

	Option A:
	Total income = costs + profits.

	Option B:
	Assets = equities

	Option C:
	Assets = capital

	Option D: 
	Assets = liabilities + net worth

	
	

	
	

	Q2.
	A series of equal payments (e.g., deposit or cost) made at equal intervals of time is known as

	Option A:
	perpetuity.

	Option B:
	capital charge factor

	Option C:
	annuity

	Option D:
	future worth

	
	

	
	

	Q3.
	Which of the following is not a component of depreciation cost ?

	Option A:
	Repairs and maintenance cost.

	Option B:
	Loss due to obsolescence of the equipment

	Option C:
	Loss due to decrease in the demand of product

	Option D:
	Loss due to accident/breakdown in the machinery

	
	

	
	

	Q4. 
	An annuity is a series of equal payments occuring at equal time intervals, and this amount includes the sum of all payments plus interest, if allowed to accumulate at a definite rate of interest from the time of initial payment to the end of annuity term. Ordinary annuity is used in the calculation of the

	Option A:
	discrete compound interest

	Option B:
	depreciation by sinking fund method

	Option C:
	cash ratio

	Option D:
	manufacturing cost

	
	

	
	

	Q5.
	Profit is equal to revenue minus

	Option A:
	none of these

	Option B:
	operating cost

	Option C:
	total cost

	Option D:
	book value

	
	

	
	

	Q6.
	A reactor having a salvage value of Rs. 10000 is estimated to have a service life of 10 years. The annual interest rate is 10%. The original cost of the reactor was Rs. 80000. The book value of the reactor after 5 years using sinking fund depreciation method will be Rs.

	Option A:
	40096

	Option B:
	53196

	Option C:
	43196

	Option D:
	60196

	
	

	
	

	Q7. 
	Depreciation is __________ in profit with time.

	Option A:
	decrease

	Option B:
	increase

	Option C:
	no change

	Option D: 
	none of these

	
	

	
	

	Q8.
	Total product cost of a chemical plant does not include the __________ cost.

	Option A:
	operating labour, supervision and supplies

	Option B:
	depreciation, property tax and insur-rance

	Option C:
	overhead and utilities

	Option D:
	market survey

	
	

	
	

	Q9.
	A machine has an initial value of Rs. 5000, service life of 5 years and final salvage value of Rs. 1000. The annual depreciation cost by straight line method is Rs.

	Option A:
	300

	Option B:
	600

	Option C:
	800

	Option D:
	1000

	
	

	
	

	Q10. 
	Gantt chart (or Bar chart) is helpful in 

	Option A:
	efficient despatching of products

	Option B:
	preparing production schedule

	Option C:
	efficient utilisation of manpower and machines

	Option D:
	inventory control

	
	

	
	

	Q11.
	The economic life of a large chemical process plant as compared to a small chemical plant is

	Option A:
	almost equal

	Option B:
	only slightly more

	Option C:
	much more

	Option D:
	slightly less

	
	

	
	

	Q12.
	“Break-even point” is the point of intersection of

	Option A:
	fixed cost and total cost

	Option B:
	none of these

	Option C:
	total cost and sales revenue

	Option D:
	fixed cost and sales revenue

	
	

	
	

	Q13. 
	Annual depreciation costs are constant, when the __________ method of depreciation calculation is used.

	Option A:
	none of these

	Option B:
	sum of the years digit

	Option C:
	straight line

	Option D: 
	declining balance

	
	

	
	

	Q14.
	The payback method for the measurement of return on investment

	Option A:
	gives a correct picture of profitability

	Option B:
	Underemphasises liquidity

	Option C:
	does not measure the discounted rate of return

	Option D:
	takes into account the cash inflows after the recovery of investments

	
	

	
	

	Q15.
	‘Six-tenth factor’ rule is used for estimating the

	Option A:
	equipment installation cost 

	Option B:
	utilities cost

	Option C:
	equipment cost by scaling

	Option D:
	cost of piping

	
	

	
	

	Q16. 
	Which of the following is a component of working capital investment ?

	Option A:
	Maintenance and repair inventory

	Option B:
	Utilities plants

	Option C:
	Depreciation

	Option D:
	Process equipments

	
	

	
	

	Q17.
	Equipment installation cost in a chemical process plant ranges from __________ percent of the purchased equipment cost.

	Option A:
	70 to 80

	Option B:
	35 to 45

	Option C:
	10 to 20

	Option D:
	55 to 65

	
	

	
	

	Q18.
	Fixed charges for a chemical plant does not include the

	Option A:
	property tax, insurance and depreciation

	Option B:
	rent of land and buildings

	Option C:
	interest on borrowed money

	Option D:
	repair and maintenance charges

	
	

	
	

	Q19. 
	__________ taxes are based on gross earnings.

	Option A:
	Excise

	Option B:
	Capital gain

	Option C:
	Property

	Option D: 
	Income

	
	

	
	

	Q20.
	If the interest rate of 10% per period is compounded half yearly, the actual annual return on the principal will be __________ percent.

	Option A:
	10

	Option B:
	20.

	Option C:
	>20

	Option D:
	<20

	
	

	
	

	Q21.
	Which of the following is the costliest material of construction used in pressure vessel construction ?

	Option A:
	Lead

	Option B:
	Titanium.

	Option C:
	Low alloy steel

	Option D:
	High alloy steel

	
	

	
	

	Q22. 
	Cost incurred towards __________ in a chemical plant is a component of the utilities cost.

	Option A:
	medical services

	Option B:
	property protection.

	Option C:
	running a control laboratory

	Option D:
	water supply

	
	

	
	

	Q23.
	For a given fluid, as the pipe diameter increases, the pumping cost

	Option A:
	decreases

	Option B:
	increases.

	Option C:
	remains the same

	Option D:
	may increase or decrease, depending upon whether the fluid is Newtonian or non-Newtonian

	
	

	
	

	Q24.
	Which of the following relationship is not correct is case of a chemical process plant

	Option A:
	Total product cost = direct production cost + plant overhead cost

	Option B:
	General expenses = administrative expenses + distribution & marketing expenses.

	Option C:
	Manufacturing cost = direct product cost + fixed charges + plant overhead costs

	Option D:
	Total product cost = manufacturing cost + general expenses

	
	

	
	

	Q25.
	Gross earning is equal to the total income minus

	Option A:
	none of these

	Option B:
	income tax.

	Option C:
	fixed cost

	Option D:
	total product cost

	
	

	
	



---------------------------------------------------------------------------------------------------------------------
  Answer key:
	Question
	Correct Option
(Enter either ‘A’ or ‘B’ or ‘C’ or ‘D’

	Q1.
	C

	Q2.
	C

	Q3.
	A

	Q4
	B

	Q5
	C

	Q6
	D

	Q7
	A

	Q8.
	D

	Q9.
	C

	Q10.
	B

	Q11.
	C

	Q12.
	C

	Q13.
	C

	Q14.
	C

	Q15.
	C

	Q16.
	A

	Q17.
	B

	Q18.
	D

	Q19.
	D

	Q20.
	C

	Q21.
	B

	Q22.
	D

	Q23.
	A

	Q24.
	A

	Q25.
	D
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